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Overview

ÅCOMBO

ïWhat is the new Common Crop Insurance Policy 

(CCIP)?

ïWhat does it do?

ïHow are plans converted?

ïCommodity Exchange Price Provisions (CEPP)

ïSome Wheat Specifics

ÅOther Issues

ïSRA

ïWildlife Depredation

ïUSDA Coordination on Programs
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Program Growth

Participation by Insurance Plan
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Coverage by Plan Type

Other Group Revenue APH
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Total Premium = $8.89 billion

Farm-Level Yield Plans

- Group Risk Plan

- Pasture, Rangeland, Forage
Farm-Level 

Revenue Plans

Other

Area Revenue Plans

- Crop Revenue Coverage

- Revenue Assurance

- Income Protection

Program Growth

Total Premium by Insurance Plan, 2009 

- Actual Production History

Area Yield Plans

- Group Risk Income 

Protection



Common Crop 

Insurance Policy

ÅProposed Rule Published July 14, 2006

ÅChanges in Final Rule in Response to Public 

Comment and 2008 Farm Bill

ÅFinal Rule Publication March 30, 2010

5



Yield & Revenue 

Policies Combined

ÅOne Basic Provisions now provides:

üYield Protection

üRevenue Protection and Revenue Protection with 
Harvest Price Exclusion
üRA, CRC, IP and IIP were combined to create Revenue 

Protection

üActual Production History (crops w/o revenue type of 
protection, i.e. potatoes)

üDollar Plans 6



Yield & Revenue 

Policies Combined

ÅYield Protection or Revenue Protection is 

available for the following crops:

-Corn -Wheat

-Cotton -Grain Sorghum 

-Rice -Soybean

-Canola/Rapeseed -Barley

-Sunflower -Malting Barley

üNote:  Crops with Revenue and Yield Protection will 

NOT have an RMA established price election.  

Reference Commodity Exchange Price Provisions 7



Yield and Revenue 

Protection Options

ÅYield Protection

üGuarantee based on the projected price (approved 

APH yield x coverage level x projected price)

ÅRevenue Protection

üGuarantee based on the higher of the projected or 

harvest price (CRC or RA with HPO).  Upside and 

downside price protection.

ÅRevenue Protection with Harvest Price 

Exclusion

üGuarantee based on the projected price only (RA 

without HPO).  Only downside price protection.
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General Benefits

ÅOne Basic Provisions (instead of 3-APH/CRC/RA)

ÅOne set of Crop Provisions (i.e., not a coarse grains 
crop provisions for APH, CRC/RA Corn provisions, IP 
etc.)

ÅOne set of Actuarial Documents (instead of 5)

ÅOne Projected Price based on CEPP 

ÅUniform
üPolicy Acceptance System Requirements

üRating Methodology

üPremium Calculation

üPrice Discovery
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Policy Conversion

ÅCarryover policies automatically converted to plan 

closest to current coverage - no new application 

required

ÅNew insureds must select:

üRevenue Protection

üRevenue Protection with Harvest Price Exclusion

üYield Protection
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Insurance Plan 

Conversion Chart

Transition - 11



Definitions:

Transition - 12



Commodity 

Exchange

Price Provisions

(CEPP)



What is the CEPP?

ÅDefines price component of COMBO 

crops

ÅUtilizes Commodity 

Exchanges

ÅUnique for each crop

ÅEvery crop section specifies policy for 

each location, type and option
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PRICE 

DETERMINATION

PRICE DETERMINATION: Both the Revenue and Yield Protection plans 
will use regional exchanges to derive the projected price used to establish 
the insurance guarantee and premium for the crop and the harvest price 
used to value production to count under the Revenue Protection Plan.  

This pricing method is new to policies converting from the APH plan to the 
Yield Protection plan.  

The price discovery period, release dates, board of tradeôs utilized, and 
additional pricing information will be contained in the Commodity Exchange 
Price Provisions (CEPP) and is available at your local agentôs office or on 

the Risk Management Agency (RMA) Web site at http://www.rma.usda.gov.



Calculations and 

Factors

ÅSome crops require additional calculations beyond 
just market data

ÅSection II specifies exact procedure for:
ïCanola

ïSunflower (oil type)

ÅRMA website specifies factor/adjustment for:
ïBarley

ïCanola (rapeseed type)

ïGrain Sorghum

ïSunflower (confectionary type)

ïDurum Wheat
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Price Discovery Tool

ÅCalculates daily, as 

applicable:

ïProjected price

ïHarvest price

ïVolatility
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Price Discovery on the 

Web
http://www.rma.usda.gov/
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